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Abstract

The investment in human capital through education emerges as a strategic lever for enhancing a nation's
competitiveness on the global stage. Countries that allocate resources to improve educational
infrastructure and promote accessible, quality education invariably witness the emergence of a more
skilled and adaptable workforce. The economics of education is a crucial area of study that examines the
impact of educational investments on economic development, individual income, and overall productivity.
It delves into how education contributes to human capital formation, which in turn has far-reaching
implications for economic growth and social progress. Understanding the economic dimensions of
education involves the long-term impact on shaping the future workforce and fostering innovation and
technological advancement. A well-educated workforce is essential for a country's competitiveness in the
global economy. Increases in human capital accumulation contribute to faster economic growth and
improved standards of living. Yet human capital accumulation has slowed over the past two decades. The
nation can benefit from investing more in education, workforce development, and health. They range
from improving early childhood education and care to ensuring that children get a strong start in life. This
paper will review the literature related to human capital, and effective human capital investment strategies
that result in economic growth, Investments in human capital mainly healthcare and education, are
important to positively influence social change, and have been directly linked to economic growth. High-
quality early education and care programs have long-term effects on outcomes that can generate long-run
improvements in children’s human capital. Investments in people expand the productive capacity, boost
living standards, and ensure that our workforce has the skills and education needed to compete in this
dynamic world.
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